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GARVEY SCHOOL DISTRICT

2730 North Del Mar Avenue, Rosemead, CA 91770
Phone: (626) 307-3404 Fax: (626) 307-3232
Robert McEntire, Chief Business Officer

GSD Vision: "Providing a premier education in a 21S` century learning
environment to develop torrtorrow's responsible leaders. "

November 6, 2013

The Honorable Board of Supervisors
County of Los Angeles
c/o Olga Castaneda, Head, Board Specialist
Room 383, Hall of Administration
500 W. Temple Street
Los Angeles, CA 90012

BOARD OF EDUCATION
Bob Bruesch
M. Janet Chin
Henry Lo
Tony Ramos
John Yuen

SUPERINTENDENT
Dr. Sandra ll. Johnson

Re: Garvey School District, 2013 General Obligation Refunding Bonds: Request to
the Los Angeles County Board of Supervisors to Levy Taxes and to Direct the
Auditor-Controller to Place Taxes on Tax Roll

Dear Supervisors:

At this time, the Garvey School District (the "District") has authorized and intends to issue its 2013

General Obligation Refunding Bonds in an aggregate principal amount not-to-exceed $9,000,000 (the

"Bonds"), for the purpose of refunding certain other outstanding general obligation bonds of the District.

The above actions were approved by a resolution (the "District Resolution") adopted by the Board of

Education (the "District Board") of the District on June 6, 2013, pursuant to Section 53550 et seq. of the

California Government Code and other applicable provisions of law with respect to the Bonds. The District

Resolution is in full force and effect and the District Board has taken no action to amend- or rescind-the

District Resolution. A certified copy of the District Resolution is enclosed herein.

The District formally requests, in accordance with Education Code Section 15250 and other

applicable provisions of law, that the Board of Supervisors (the "Board of Supervisors") of the County of

Los Angeles (the "County") adopt the enclosed resolution (the "County Resolution") to levy the appropriate

taxes for the payment of the Bonds and to direct the Auditor-Controller of the County to place these taxes on

the tax roll every year according to a debt service schedule and instructions that will be provided upon the

sale of the Bonds (currently scheduled to occur in December of 2013), and to direct the County Treasurer and

Tax Collector to serve as the Paying Agent for the Bonds.
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IT IS THEREFORE REQUESTED THAT:

1. The Board of Supervisors adopt the County Resolution at the next available Board of

Supervisors meeting. (Two originals are enclosed which have been approved as to form by County Counsel.)

2. After the Board of Supervisors has taken action on this letter, the District requests that the

Clerk of the Board of Supervisors furnish two (2) certified copies of the Resolution to:

David Casnocha
Stradling Yocca Carlson and Rauth
44 Montgomery Street, Suite 4200
San Francisco, CA 94104

and send one (1) copy of the Resolution to each of the following:

Los Angeles County Treasurer and Tax Collector
Attention: John Patterson
500 W. Temple Street, Room 432
Los Angeles, CA 90012

Los Angeles County Auditor-Controller
Attention: Jackie Guevarra
500 W. Temple Street, Room 603
Los Angeles, CA 90012

Los Angeles County Counsel
Attention: Cammy C. DuPont
500 W. Temple Street, Room 648
Los Angeles, CA 90012

Sincerely,

GARVEY SCHOOL DISTRICT

Robert McEntire
Chief Business Officer

cc: John Patterson

Enclosures
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~~ESOLUTI011~ii ~~+' '~'~~IIG I~OAI~ ~~ SLT~DlCA~2~d~ORS OF THE COUNTY OF
SOS ANGELES, C~.LIFORI~IIA A~J'g'I[~[~RIZII~~ THE L~'V~' OF TAXES FOR
~ENEI2AL ~~I.g~A'I'~Ol~ ~2EFiT1~~~I~1G B01~1I~~ OF TI~IC ~ARVIEY ~~][gOOL
DISTI~I[~'~', 1I7~~S~~1~~`~']Il~t~ THE PA~'~1~~ AGEl~d'~ THEREN OR ANA II~~ll~~cCB ING
THE ~~~JI`~i`~'Y AYJ~~7['~R-CONT120I,~,1~1C~ ̀ ~'~ MAINTAIN TAXES ~l`~ 7C~~~ TAX
ROLI.e

~JIE~V~AS, a duly called election was held in the Garvey School District, Los
Angeles County, State of California (hereinafter referred to as the "District"), on November
7, 2000 (the "2000 Election") and thereafter canvassed pursuant to law;

WHEREAS, at such election there was submitted to and approved by the requisite
two-thirds vote of the qualified electors of the District a question as to the issuance and sale
of general obligation bonds of the District for various purposes set forth in the ballot
submitted to the voters, in the maximum amount of $15,000,000, payable 'from the levy of an
ad valorem tax against the taxable property in the District (the "2000 Authorization");

WHEREAS, on April 1, 2004, the District caused the issuance of the second series
of bonds pursuant to the 2000 Authorization in the aggregate principal amount of
$6,999,519.25 and styled as "Garvey School District, Los Angeles County, California,
Election of 2000 General Obligation Bonds, Series B (Bank Qualified)" (the "Prior Bonds");

WHEREAS, the Board of Education of the District, determined in a resolution
adopted on June 6, 2013 (the "District Resolution"), to authorize the issuance and sale of
general obligation refunding bonds (the "Refunding Bonds") in the aggregate principal
amount ofnot-to-exceed $9,000,000 to refund certain of the Prior Bonds pursuant to Section
53550 et seq. of the California Government Code (the "Bond Law");

WHEREAS, the County Board of Supervisors (the "Board") has been formally
requested by the District to levy taxes in an amount sufficient to pay the principal of and
interest on the Refunding Bonds when due, and to direct the Auditor-Controller of the
County (the "Auditor-Controller") to maintain on its 2014-15 tax roll, and all subsequent tax
rolls, taxes sufficient to fulfill the requirements of the debt service schedule for the
Refunding Bonds that will be provided to the Auditor-Controller by the District following the
sale of the Refunding Bonds; and

WHEREAS, the District has requested that the County Treasurer and Tax Collector
(the "Treasurer") be appointed as the authenticating agent, bond registrar, transfer agent and
paying agent (collectively, the "Paying Agent") for the Refunding Bonds.

NOW, THEREFORE, TI3~ BOARD OF SUPERVISORS OF 'I'~~ ~~~JI~~1'~Y
~DIF ILOS ANGEL~~ DOES ~3I~~1~~~' RESOLVE, ID~TERMINE Al~~ ~I~ll~lE~ !-~~
F'~ILLOV6~S:

SECTION 1. Lew of Taxes. That this Board levy taxes in an amount sufficient to
pay the principal of and interest on the Refunding Bonds.
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GARVEY SCHOOL DISTRICT
(Los Angeles County, California)

2013 General Obligation Refunding Bonds

I, Robert McEntire, hereby certify that I am the duly qualified and acting Chief Business
Officer of the Garvey School District (the "District") and the attached Resolution No. 12-13-30 is a
full, true and correct copy of a resolution adopted by the Board of Education of the District on June
6, 2013 and that such resolution was duly adopted and has not been modified, amended, rescinded or
revoked and is in full force and effect on the date hereof.

IN WITNESS WHEREOF, I have hereunto set my hand this 6th day of November, 2013.

GARVEY SCHOOL DISTRICT

~,~-/~/ E ~r~/''~ J

B~7. I~O~~/~°!f~ ~~~~~!~1y~idas~~NoL,J"

Robert McEntire
Chief Business Officer

DOCSSF/96322v 1/024264-0004

lsmitherman
Typewritten Text

lsmitherman
Typewritten Text

lsmitherman
Typewritten Text



~ES~LIJT~~~' ~l~' '~'~E ~3C)ARI~ ~F ~IIU~t~"~'I~N C?F '~']F~~ ~AR~~'Y
SCIHO~L ~I~TRIC"~" t~U7['H()RIZI~G THE ISSUAN~;E AhD SALE OF
GARVEY ~CHE~C~I, I)ISTItICT (LC)S ANGE~...E~ C~U?~TY, CA~L~I+(~RNIA)
2013 t$EN~RAI, (3J~LI~AZ'IE)N REF~II~T~IIVG B(~i~DS

~'Y~~~tEAS, a duly called election was he]d in the Garvey ScliooI District, Los Angeles
Cc~finty, State of California (hereinafter referred tv as fhe "Uisirict°`), on Novclnber 7, 2()()0 (the

.'`2000 l~utl~orizati~t~"} and thereafter canvassed purs~~ant to la~~.;

W~~EREAS, at such election there was submitted to a~~d approved by the requisite two-thirds
percent vote of the qualified electors of thc: District a question ~s to the issuance and safe of ger~erai
obligation bonds of the District far various purposes set forth in the ballot submitted to the voters, in
the ~naxin~Enn amount of $15,(300,OC1(l, payable from the levy of an ud vulvrem tax against the taxaUle
property iF} the District;

WHEREAS, the District has previously issued or caused to be issued under tl~e 2Q00
authorization $0,999;519,25 original principal amount of Garvey School. District (Los Angeles
County, California) Election of 20()0) Ge~~eral Obligation BOIldS, Series B {the '`2UOU Set•ies E3
I3~nds'`);

'6~VI-~LREAS, a dul}~ called e]eetioF3 was held in the District on Noven~ver 2, 2004 (the "2Q04
A~atliorization'') and thereafter canvassed pursuant to lat~v;

WH~]~.Ef1S, at such election there v~~as sal~mitted to and approved by the requisite fifty-five
percent vote of the qualified electors of the District a question as to the issuance and sale of general
obligation bonds_of_the District for various purposes_set forth in the baIIot submitted to_the_vaters, in_ _ - __ _ _ __
the maximum amount of ~30,t)OO,Ot)(), payable frorra the levy of an ac! val~~►•em tax against the taxable
property in the llistrict;

WHEKEAS, the District has previously issued or caused to be issued under the 2004
Authc~rizatifln $9,99$;735.70 original principal amount of Garvey School District (Las Angeles
County, California) General Qbligation Bonds Electron of 20 4, Series 2005 (the "2004 Series 200
Bonds" and together' with tl3e 2000 Series B Bonds; the "Prior Bonds");

WHEREAS, pursuant to Section 53550 of fhe Governme«t~Code of the State of California
(the "Governi~~ent Code"}, the District is authorized to issue refu►~ding bonds (the °`Refunding
Bonds '} to refiu~d all or a par~tian of the Prior Bonds {sa refunded, the `Refunded F3onds");

WHEREAS, all acts, conditions and things required by law to be done or performed have
been done and performed in strict conformity W11I1 the laws authorizing the issuance of general
obligation refunding hands of the District, and whereas the indebtedness of the I)istricT, including
this proposed issue of Refunding Bands, is within ati limits prescribed by law.

NO'W, TI-IF,REFORE, ~3E IT RLS(?LVED BY THE I30ARD (31~ ~UUCATI()P3 OF
THE GARVEY SCH[~OL DISTRICT, LOS ANGELS COUNTY, CALIFORNIA, AS
I+OLLOWS:



SECTION 1. Purpose. To refund all ar a porCion of the outstanding prir~cipai amount of the
Prior Bonds, and to pay all necessary Iegal, financial, and contingent costs in connection therewith,
the District authorizes the issuance of the Refunding Bonds in one ar fnore series, an a taxable or tax-

exetnpt basis, to be styled as '`Garvey School District (Los Angeles County, California) 2013 Ge~ieral
Obligation Refunding Bonds" (the ̀ `Refunding Bo~ids"}, in an aggregate principal amount not-to-

e~:ceed $9,0OO,OQO~~,{gin, and with appropriate sc;ries designation if more than one series is
issued. Additional costs authorized to be paid from the proceeds of the Refunding Bonds are all of
the authorized costs of issuance set forth in Section 53550(e) and (i) and Section 53S$7 of the
Government Code.

SECTION 2. ~'avin~ Agent. The Board requests that the Los Angeles County Treasurer
and Tax. Collector (the "Treasurer") be appointed as the authenticating agent, bond registrar, transfer
agent and paying agent (collectively, the "Paying Agent") for the Refunding Bonds, and That the
Board does hereby acknowledge the appointtnenl of U.S. Bank National Association as the agent of
the Treasurer in such regard. The llistrict acknowledges that otagoing expenses and fees of the

Paying Agent and all other fees and costs incurred in connection with the Bonds will be paid by tl~e

District.

SECTION 3. Terms and Gondetions of Sale. The Refundi»g Bonds shall be sold at one or

more negotiated sales upon the direction of the Superintendent of the District {the "Superintendent'')
~~r the Chief Business Officer ofi the District (the "Chief Business Officer"). The Refunding Bonds
shall be sold pursuant to the terms and conditions set forth in the Purchase Contract, as described
below.

SECTIQN 4. Auproval cif Purchase Contract. The form of Purchase Contract (the
"Purchase Contract'') by and between the District and George K. Ba~un & Company (the

``11~~derwriter'`), for the purchase and sale of the Refunding Bonds, substantially in the form on file

with the Secretary to the Board, is hereby approved and the Superintendent, the Chief Business

Officer, or a designated deputy thereof (the "Authorized Officers"), each alone, are hereby

authorized t~ execute and deliver tl~e Purchase Contract, but with such changes therein, deletions

therefrom and modifications thereto as sucl~ Authorized officer may approve, such approval to be

conclusively evidenced by leis or her executio~~ and delivery thereof; provided, however, lha~ the

nnaximum all-inclusive interest rate of the Refunding Bands shalt not exceed the maximum rate
allowed by la~~v, and the Underwriter's discount, excluding original issue discount tllerean, shat not

exceed 0.~% of tt3e aggregate principal amount of the Refunding Bonds. The Authorized Officers,

each alone, are further authorized to determine the principal amount of the Refunding Bonds to be

specified in the Purchase Contract for sale by t}te District up to $9,000,OOUQ~,"~- 'gym and to enter

into and execute the Purchase Contract with the Underwriter, if the conditions set forth in this

ResoluCio~i are satisfied,

SECTION 5. Certain Definitions. As used in this Resolution, t)~e terms set forth below

shall have the meanings ascriUed to them (unless otherwise set forth in the Purchase Contract):

(~} "Act" means Sections 53550 er seq. of the California Government Code.

(U) "Bond Insurer" meaiys any insurance company whicl3 issues a municipal bond
in~iirance pplicy insuring the payment of Principal of and interest on the Refunding Ba~~ds.
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(c} `~~3ond Payment Date" ~neai~s, u~~Iess otherwise provided by the; Purchase Contract,
FebruaryT rind August 1 of e~cl~ year commencing F'el~ruary 1, 2014 ~~vith respect to the interest an
the Bonds, August l of each year commencing August 1, 2014 with respect to the Principal payments
on the Bo~tds.

(d) "Depository" means t}~e ertfity acting as securities depository for the Refundi~l~
Bonds pitrsua~3t to Section 6(c) hereof.

(e) "D'E'C" means The .Depository Trust Company, IVew York, New Y~~rk, 55 Water
Sfreet, 1`~tew 'York, New York l OQ~1,Te1: (212) 85.5-10{)[} or fax: (2I2) 855-7320, a limited purpose
trust company organized under the ]aws ~f the State of Ne~~ York, in its capacity as Repository for
the Refunding Bands.

(f) ~°Escrow Agent" means the Escrow Agent means U.S. Bank National Association, or
~~ny other successor thereto, i~~ its capacity as escrow agent for tl~e Refundi►zg Bonds.

(g) ~°Escra~~~ Agreement" means the agreement governing the deposit of funds to t'efund
the Itefuzided Bonds, dated as of Juiy 1, 2013, by and between the District and Escrow agent.

(1~) "~ecleral Securities" means direct ar indirect noncallable obligations of, ~r
no~~callable, nonprep~~yable obli.g~tioe~s uncanditionalIy guaranteed as to full and timely payment of
principal xtYd interest by, tl~e United States ~f /~~nerica, but exctudiE~g investments in mutual fu~ads ~t~
unit investment trusts.

(i} "Information Services" nzeaz~s Financial Infarrr~ation, Ifac.'s Financial Daily Called
Bond Service; Mer~ent, Ins.'s Called Bond Depa►~tinent; or Standard & Poor's J. J, Kenny
Tnfarmation Services Called Bond Service.

- _ - --- -(j}__ "1~'ominee"_means lhe_nomit~ee_of the_Depository, which may_be_tlse Depository,-as ___ _ - ---
determiiied from time to time pursuant to Section 6(c) hereof.

(k} "Partici~3a~tts" means these broker-dealers, banks and other financial institutions
from time to time fir which the Depository holds book-entry certificates.

(lj "Paying Agent" means U.S. Bank National Association or any successor tl7ereto.

(ira) "Principal" ar "Prii~capat A~nou~►t" means, with respect to any Bond, the principal
or principal amount thereof.

(n) "Record Date" means the fifteenth (15th) day of the month preceding each Bind
Payment Date.

(o} "Term Bands'° means thc7se Refunding Bonds for whiel~ mandatary redernptian
slates have bee3i established in the Purchase Contract.

(p) "Transfer Amou~it" means, ~~ith respect to any outstanding Refunding Bond, the
Principal Amount.
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SECTIUN 6. Terms of the Refunding Sands.

(a) Denaminalion Interest Dated T7ates. The Refunding Bonds shall be issued as bonds

registered as to both Principal and interest, in the denominations of $S,U00 Yri«cipal Amount ~r any

integral multiple thereof. The Refunding F3ands will be initially registered to "Cede & Co.," the

nominee of DTC.

Each Refunding Bond shall be dated the date of deliver}7 of the Refunding Bonds or such

other date as s1~alI appear in the Purchase Contract or the official Statement (tire ̀ °Date of Delivery"),

and shall bear interest at the rates set forth in the Purchase Contract from the Bond Payment Date

next preceding the date of authentication thereof unless it is authenticated as of a day during the

perind from the 15th day of the month next preceding any Bond Payment Date to that Bone! I'ayrnent

Date, inclusive, in which event it shall bear interest from such Bond Payment Date, or unless it is

authenticated on or before the first Record Date, in 4vhich event it shall bear interest from the Date of

Delivery. Interest with respect to the Refunding Bonds shall be computed on the basis of a 3~U-day

year of twelve 3(}-d~iy months.

No Refunding Bond attributable to the refunding of the Refunded Bonds shill mature later

than the Rerundecl Bunds refunded frarn tl~e proceeds of such Refunding Bond,

(b) Redemption.

(i) Optional Redemption. The Refundi~~g Bonds shad be subject to optional

redemption prior to maturity as provided in the Purchase Contract ~r the Official Staten~c:nt.

(ii) Mandatory Redemption. Any Refunding Bonds issued as Term Bonds s17a11

be subject to mandatory sinkiiag fund redemption as provided in the Purel~ase Contract or the

Official Statement.

(iii) Selection of Refunding Bonds for Redemption. Whenever provision is made

in this RESplutlptt for the redemption of Refunding Bonds and less than all Outstanding

Refunding Bands are to tie redeemed, the Paying Agent, upon written instruction from the

District, shall select Refunding Bonds for redemption as so directed and if not directed, in

inverse order of maturiCy. Within a maturity, tl~e Paying Agent shall select Refundi~ig Bonds

for redemption by lot. Redemption by lot shill be in such manner as tiie Paying Agent shalt

determine; provided, ho«~ever, that the portio~~ of any Refunding Bond to be redeemed in part

shall tie iii the Principal Amount of $5,0{)0 or any integral multiple thereof.

(iv) Notice of Redemption. When redemption is authorized or required pursuant

to Section ~(b)(i} hereof, the Paying /,.gent, upon written instruction from the District, slyall

give notice (a °̀Redemption Notice"} of~ the redeinptiori of the Refiundi~i~, Bonds. Suer

Redemption Notice shall specify: the Refu~~ding Bonds or designated portions thereof (in the

case of redemption of the Refunding Bonds in part but not in whole) which are to be

redeemed, the date of redemption, the place or places where the redemption will tie made,

including the name and address of the Paying Agent, the redemption price, the CUS1~'

numbers (if any) assigned to the Refunding Bonds to be redeemed, the Refunding Bond

numbers of the Refunding Bonds to be redeemed in whole or in part and, in fhe case of any

Refunding Bond to be redeemed in part onl}~, the Principal Amount of such Refunding Bond to

be redeemed, and the original issue date, interest rate and staled maturity date of each



Kefuttding Bind to be redeemed in whole or in part, SUC~i R~C~G'lll~3f10I3 Notice shall further
state that on tl~e specified date there shall become due acid payable upon each Refunding Bond
or portit~n thereof being redeemed at the redemption price thereof, together ~.~~ith the interest
accrued to the rede~n~tion date thereon, and that from a~ld after such date, interest with respect
thereto shall ce~~se to accrue,

Wit17 respect to any notice of redemption of Refu►tding Bonds pursuant to Section 6(b}(z)
hereof, unless upon the giving of such notice such Refunding Bonds shall be deemed to have been
defeased pursuant to Section 19 hereof, such notice shall state that such redemption shall be
coradi(ional upon the receipt by the ~'aying Agent (or an independent escrow agent selected ~y the
District} ors or prior to the date fixed for such ret3ecnptiot~ of the moneys necessary at~d sufficient to
pay the prii~cipai of, and pren~iutn, if aE~y, acid interest oF~, such Refunding Bonds tt~ be redeemed,
anc~ that if such moneys shall nit have Ueen s~ received said notice shall he of no force end effect, the
FZe~unding ~3onds shalt not be subject. to redemption an such date and the Refunding Bonds shall not
~,e required to be redeemed an suc)~ dale. In the event il~at such notice of redemption contains such a
condition and such moneys ~~re na[ so received, the red~n~ption shall not be made and tI~e Paying
/gent SI~aI1 within a reasor~able time thereafter give notice, to the persons to whom and in the manner
ire wlzicl~ the notice of redemption was given, that such moneys were not so t'ecei.ved.

Tl~e Payi~~g Agent shall take t3~e followi~~g actions ~;pith respect to sucl~t Kedemption Notice:

(A} At least 20 but not more than 60 days prior to tl~e redemption date, such
Redemption Notice shill be given tc3 file respective Owners (defined herein) of Refunding, Bonds
designated f'or redeir~ption by registered ar certified mail, postage prepaid, at Ii~eir addresses
appearing on the Bond Register.

(~3} At least 2t) but ~i~t more than 60 days prior tc~ the redemption date, such
Redemptio~~ Notice shall be ~ivei~ ley {i) registered or certified mail, postage prepaid, (ii}
telephflnically confirmed f~csimrle-transmission, or (iii) overnight :delivery service to the I)epositary~

(C) At least ~U but not more than 60 days prior to the redemptio~i date, such
Iteciemption Notice shall be given by (r`} rebistered or certified mail, postage prepaid, or (ri) overnight
delivery service to one of the Information Services.

Nertlier failure to receive any Redemption Notice nor any defect in any such Redemption
Notice so liven shall affect the sufficiency of the proceedi~~gs for the redemption of tl~e affected
Refunding Bands. Each check issued ar other transfer of Fu1~ds made vy the Payif~g Agent for f}te
purpose cif redeemi~7g Refuf~ding Bonds shall dear or include the CUSIP number identifying, by issue
ar~d anaturity, the Refunding Bonds being redeemed with the; proceeds of such check or other transfer.
Such redemption notices nia}~ staCe that no representations made as to the accuracy or correctness of
the CUSiP numbers printed therein or on the Refunding Bonds.

(v} Partial Redemption of Refunding Bonds. Upon the surrender of an~~
Kefunding Bond redeemed ire part o~~ly, the Paying Agent shall execute and deliver to dle Owner
[hereof a near Refundi~~g Bond or Refunding Bonds of like tenor and maturity and of auti~orized
denoininat.ions equal in Transfer Amounts to the unredeemed pardon of the Bond surrendered. Stich
p~irtial redemption shall he valid upon payment of t}Ze amnunt required to ve paid to such Owner, and
the DisU•ict shall be released and disclidrged thereupon frain all liability to the extent of such
payment.
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(vi) Effect of Notice of. Redern~tion. Notice having been given as aforesaid, and

the moneys for the redemption (includi~~g the interest accrued to the applicable date of redemption)

having been set aside as provided in Section 19 hereof, tl~e Refunding Bonds to be redeemed shall

I~ecome cfue a~zd payahie on such date of redemption.

If an such redemption date, money for the redemption of all the Refunding Bonds to be

redeemed as provided in Sectio~~ 6(b)(i) l~ereaf, together with interest accrued to such redemption

date, shall be held by the Paying Agent (or an independent escrow agent selected by the District), as

provided in Section l~ Itereaf, so as to be available therefor on such redemption date, and if notice of

redemption thereof shall have been given as aforesaid, then from anc~ after such redemption date,

interest with respect to the Refunding Bonds to Ue redeemed shall cease to accrue and become

payable. All money held by or on behalf of the Paying Agent (or an independent escrow agent

selected by the District), far the redemption of Refunding Bonds shall be held in trust for the account

of the Owners of the Refunding Bonds sa to be redeemed.

All Refunding Bonds paid at maturit~~ or redeemed prior to maturity pursuant t~ the

~rovision5 of this Section b shall be. cancelled upon surrender thereof and be delivered to or upon the

order of the District. All or any portion of a Refunding Bond purchased by the District shall be

cancelled icy the Paying Agent.

(vii) Refunding Bonds No Lamer Uutstandin~. When any Refunding Bonds (or

portions thereof), which have bee~j duly called for redemption prior to maturity under the ~rovisicros

of this Resolution, or with respect to which irrevocable instructions to call for redemption prior to

maturity at the earliest redemption date have been given to the Paying Agent, in form satisfactory to

it, and sufficient moneys shall be held Uy il~e Paying Agent irrevocably in trust for the payment of the

reden~piion price of such Refundinb Bonds or portions thereof, and, accrued interest with respect

thereto to the date fixed for redemption, all as provided in this Resolution, then such Refunding

Bonds shall na longer he deemed Uutstandii~g and shall be surrendered to the Paying Agent for

cancellation.

(c} Book-Entry SysCem.

(i) Election of Book-Entry System. The Refunding Bonds shall initially be

delivered in the fprm of a separate single fully-registered bond (which may be typewritten) for each

maturity date of such Refunding Bonds in air authorized denomination. Tlie ownership of each such

Bond shall be registered in the register• of bonds (the "Bond Register"} maintained by t)le Paying

Agent in the naive of the Nominee, as nominee of the Depository and ownership of the Refunding

Bonds, or any portion thereof may not thereafter be transferred except as provided in Section

The District and the Paying Agent sha11 have na responsibility or ~biigation to any

Participant or to any person on behalf of which such a Participant holds an interest in such the

Refunding Bonds. Without limiting the immediately preceding sentence, the District and the Paying

Agent shalt have no responsibility or obligation with respect to (i} the accuracy of the records of the

Depository, the Nominee, or any Participant with respect to any ownership interest in the Kefunding

Bonds, (ii) the delivery to any Participant or any other person, other than an Owner as shown in the

Bond Register, of any notice with respect to the Kefunding Bonds, including any notice of

rede~nptic~n, (iii) the selection Uy the Depository and its Participants of the beneficial interests in the

Refunding Bonds to be prepaid i~~ the event the District redeems the Refunding Bonds in part, or
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(iv} the payment by the Depository or any ~'ar~icipant ar any other person, of any amount Principal,
premium, if any, car interest on the Refunding Bonds. Tl~e District and the Paying Agent may treat
and consider the persan in those i~art7e each the Refunding Bond is regisCer~d in the Band Register
as tl7e absolute ~wtle~• (the '`F~e~istered CJ«~ner' car "OwE3er') of s«ch the Refunding Bond for the

purpose cif payme►tt of Principal of and premium a►~d interest on and to such Refunding Bond, for the
purpose of givii~~ notices of redemptioT~ and other matters with respect to such Refunding Boad, fc~r
the purpose of registering transfers with respect tc~ such Kefwiding ~3ond, and for all other purposes
whatsoever. The Paying Agent shall pay all Principal of and premium, if and, and interest an tl~e
Hefunciing I3oi~ds only to or upan the order of the respective Owner, as shown in the Bond Register,
or his respective attorney duly authorized in writing, a~~d all such payments shall be valid and
effective to fu]!y satisfy and discharge the District°s obligations with respect to payment of Prit~cipai
of, and prerniw~i, if any; and interest. on fhe Refanding Bands to the extent cif the sum or sutras so
paid. Na person other than an Owner, a~ shown iri the ~3ond Register, shalt receive a certificate
evidencing the obligation to make payFnents of Principal of, and premiu~», if any, a~~cl interest on the
Refunding Bands. Upon delivery by the Depository to the Owner and the Paying Agent, of written

notice to the effect that tl~e Depository has determined to substitute a new nominee rn place of the
Nomizlee, and subject to the provisions herei~~ with respect to the Record Date, the word "Nominee''
iri this Resolution shill refer to such nominee ~f the Depository.

1. Deli~rery of Letter of Representations. In order to qualif}~ the Refur~di~~g
I3~nds fog• the Uepasitc~r}~'s book-entry system, the District and the Paying Agent shafI
execute and deliver to the Depository a Letter of Representations. The execution and
delivery of a Letter of Representations shall not in any way impose upon the District or the
Paying Agent an}~ obligation whatsoever with respect to persons having it~terestS i~~ the
Refunding ~3onds other than the Owners; as shown on the Bond Register. By executing a
Letter of Repres~ntatio~is, the Paying Agent shall agree co take all action necessary at all
times so that the .District will be in compIi.aace with all r`epresentatians of the District iii such
LEtter of Representations. In addition to the execution and delivery of a Letter of

-
Represciltations, the District and the Payzng Agent shall Take such ether actions, not
inconsistent with this Resolution, as are reasonably necessary to qualify the Refunding Bonds
for the Depository's book-entry progra~~i.

2. Select.ioir of De.,positarv. In the event (i) the Depository determines not to
continue to act as securities depositor}l for the Refunding Bonds, or (ii} the District
determines that continuation of. t~7e book-entry system 3S not in t}~e best interest of tt~c
beneficial oti~~ners of 'the Refunding Bonds ~r the District, then the District ~~ill discontinue

the nook-entry systeir~ with the Depositary. If tije District determines to replace t17e
.Depository with another qualified securities depository, the District shall prepare or direct the
preparation of a new single, separate, fully registered bond for each maturity date of such the

Refunding Bond, registered in the name- of such successor car substitute gaalified securities

depositflry or its Nominee as provided in subsection (4) hereof. If the District fails to identify

another qualified securities depository to replace the Depository, then the Refunding Bands
shall no longer re restricted to being registered in such F3ond Register in tine name of the
Nominee, but shall be registered ill whatever name ar names t17e Owners transferring or

exchanging such Refunding Bonds sh~I] designate, in ~tccardance wit)t the provisions of this

Section C(c).

3. Payn~en[s to Depository. Notwithstanding any other provision of this

i~esolutian to the contrary, so lo~ig as all outstanding Refunding ~3onds are held in book-entry



and registered in the name of the Nominee, all payments Liy the Districk or the Bond Register

with respect to Principal of aid premium, if any, or interest on the Refunding Bonds and afl

i~otrces with respect to such Refunding Bands shall be made and given, respectively to the

Nominee, its provided in the Letter of Representatio~is or as otherwise instructed by the

Deposirory and agreed ro by the Paying Agent notwithstanding any inconsistent provisions

herein.

Transfer of Refunding Bonds to Substitute Depository.

{A) The Refu~~ding $ands shall be initially issued as described in the Official

Statement. Registered ownership of such ttefunding Bonds, or any pprtions thereof, n ay not

thereafter tie tra~~sferred except:

(1) to any successor of DTC or its Nominee, or of any substitute

depository designated pursuant to Section G(c)(i)(4)(A)(2) ('`Substitute Depository"); provided

that any successor of DTC or Substitute Depository shall he qualified uzider any applicable

laws to provide the service proposed to be provided by it;

(2) to any SuUstitute Depositary, upon (1) the resignation of DTC or its

successor {or any Substitute Depository or its successor) from its functions as depositary, or

(2) a determination by the District that DTC (or its successor) is no longer able to carry out its

functions as depository; provided that any such Substitute Depository shall be qualified under

any applicable laws to provide the services proposed to be provided by it; or

{3) to any person as provided below, upcan (1} the resignation of DTC or

its successor (or any Substitute Depositor}' ar its successor} from its functions as depository, ar

(2) a determination by Che District that DTC or its successor {or Substitute Depository or its

snceessor) is no longer able to carry out its funetic~ns as depository.

(B) In the case of oily transfer pursuant to Section G(c){i)(4){A)(1) or (2), upon

receipt of all outstanding Refunding Bonds by the Payi~~g Agent, together with a written

request of the District to the Paying Agent designating the Substitute Depositary, a sii3gle new

Bond, which the DistricC sha11 peepare or cause to be prepared, shall be executed and delivered

for each rnaYurity of Refunding Bonds then outstanding, registered in the name of such

successor or such Substitute Depository or their Nominees, as the case may he, all as specified

in such written request of the District. In the case of any transfer pursuant to

Section 6(c){i}(4)(A)(3), upon receipt of all outstanding Refunding Bands by the Paying

Agent, together with a written request of the District to the Paying Agent, new Refunding

Bonds, which the District shall prepare or cause to he prepared, shall be executed and

delivered in such denominations and registered in the names of such persons as are requested

in such written request of the District, provided that the Paying Agent shall not be required to

c3eIiver such new Refunding Bonds within a period of less than sixty (6()} days from the date of

receipt of such written request from the District.

(C) In the case of a partial redemption of any Refunding Bands e~~idencing a

portion of the Principal maturing in a particular year, DTC or its successor (or any Substitute

Depository or its successor) shall make an appropriate notation on such Refunding Bands

indicating the date and amounts of such reduction in Principal, in firm acceptable ro the

Paying Agent, all in accordance with the Lefler of Representations. The Paying Agent shall



JlOt ~E: liable f`or such deposit~~ry's failure to make such notations or• errors in maki~i~ sucI~
r~ot~~tions.

(D} The .District and the Paying Age~~t shall be entitled to meal. the person in
whose E~a~ne any Bond is regisC~r~d as the owner thereof for all purposes of this Resolution
a~ld any apislicable Iaws, not~~rithstandii~b any noEice to the contrary received by the Paying
Agent or tl~e District; and tl7e District and tl~e Paying Agent shall not have responsibility for
transmitting payments to, communicating with, notifying, or otherwise dealing with any
beneficial owners of Che R~fundin~; Bonds. Neither the District nc~r the Paying Age~at shall
ha~~e any r~spa~~sibility or abligatiof~, legal ~r athenvise, to any such be►~eficiat owners or to
any other ~arf}~, including DTC or its successor (or Substitute Depo4itory Ol' ][5 SUCC~SSOT~,
except to the Owner of any Refi~ndiE~g Binds, and the ~'~tying Agent n ay rely conclusively on
its records as to the identit}~ of the C}wners of the Kefundi~lg Bonds.

S~CTIt~N 7. Execution of Refunding Bands. The Refu~~ding Bonds shall be signed by
tt~e 'resident of the. ~3oard of Eduealio►z of the District, or a designee. thereof, by his ar her manual ar
facsimile signature and countersigned by the manual or facsimile signature of the Secretary to or
Clerk of the Board, or a designee thereof, ali in their official capacities. No Refunding Bond shall be
valid or obligatory for any purpose or shall be entitled to any security or benefit under this Resolutio~~
unless and until the ce~•tificate cif ~uti~en[ication printed oil t13e Refunding Band is signed by the
Paying Agent as authentiehting age~it. l~.uthentication by the Paying .gent shall be conclusive
e~.~idence that the Refunding Band sa authenticated has been duly issued, signed and delivered under
this Re.solE~tion a►~d is entitled to the security and benefit of this Resolution.

There shatI lie attached to each Refunding I3c~nd, the legal opinion of Stradling Yocca
Carlso~~ & Itauth, a Professional Corporation, acid, immediately preceding such legal opiniaF~, a
certificate executed with the facsimile signature of the Secretary to or Clerk of the Board of
Education, said ceriificate to he in substantially the follo~.~jing form:

Tl~e fo]Iowin~ is a true copy of the opinion rendered by Stradling Yocca Carlson &
Routh, a Professional Corporation in connection i~vith the issuance of, and dated as of
the date of the original delivery of, ttte bonds. A signed copy is on file in my office.

~t'~ ~ a ure

[Secretary o ducation

SEC:TI~)~I S. Pa~~ing Agent; Transfer• and Exchange. Pursuant to Section 2 hereof, the

33oard I~as apporr3ted U.S. Bank National Association to acf as i.he Paying Agent for the Refunding
~3onds.

So Ivn~ as an}~ oi' tl~e Refunding Bonds remain outtitanding, the District will cause the Paying

Agent to inair~tai» and keep at its designated office all books and records necessary for tl~c~
registratioa~, exchange and transfer of the Refunding Bonds as provided in this Section. Subject to

the provisions ~f Section 9 below, the person in 4vhose name a Refunding Bond is registered on the
~3oizd Register shalt be regarded as the absolute Owne~~ of ghat Refunding Bond far all purposes of

this Resolution. Payment of or on account of fhe Principal of and premiwn, i:~' an}~, and inicrest on

any Refunding Bond shall be made a~~ly io or upon tl~e order of that person; neithee the District nor



the Payi~~g Agent shall he affected by any notice to the contrary, but the registration may be changed

as provided in this Section. All such payments shalE be valid and effectual to satisfy anc~ discharge

the District's liability upon the Refunding Binds, including interest. to the extent of'the amount ar

amounts so paid.

Any Refunding Band may be exchanged for Refu►~ding Bonds of lzke tenor, maturity and
Transfer Amount upon presentation and surrender at the designated office of the Paying Agent,

together with a request for exchange signed by tl~e Owner or liy a person legally empowered to do so

in a form satisfactory tc~ tl}e Paying Agent. A Refunding Bond may lie transferred on the Bond

Register only upon presentation ~ncl surrender of the Refunding Bond at the designated o#Tice of the

Paying Agent together with an assig~~ment executed by the Owner or by a person legally empowered

to da sa in a form satisfactory to the Paying Agent. Upon exchange or transfer, the Paying Agent

shall,camplete, authenticate and deliver a new Refunding Bond or Refundit7g Bonds of like tenor and

of any authorized denomination or denominations requested by the Owner eyua] to the Transfer

Amount of the Refunding Bond surrendered and bearing or accruing interest at the same rate and

maturing on the same date.

If manual signatures an behalf of the District are required in connection with an exchange or

transfer, the Paying Agent shall undertake the exchange or transfer of Refunding Bonds only after the

new Refunding Bonds are signed by the authorized officers of the District. In all cases of exchanged

or transferred Refunding Bonds, the District shall sign and the Paying Age~~t shall authenticate and

deliver Refunding Bonds in accordance with the provisions of this Kesolution. Alf fees and costs of

transfer shall be paid by the requesting party. Those charges may be required to be paid before the

procedure is begun for the exchange ar transfer, All Refunding Bonds issued upon any exchange or

transfer shall be valid obligations of the District, evidencing the same debt, and entitled to the wine

security and benefit under this Resolution as the Refunding Bonds surrendered upon that exchange or

transfer.

Any Refunding Bond surrendered to the Paying Ageni for payment, retirement, exchange,

re~,lacement ar transfer shall be cancelled by the Paying Agent. The District may at any time de3iv~r

to the Paying Agent for cancellation any previously authenticated a~~d delivered Refunding Bonds

that the District may have acquired in any manner whatsoever, and those Refunding Bonds shall be

promptly cancelled by the Paying Age~~t. Written reports of the surrender acid cancellation of

Refunding Bonds shall be made to the District b}' the Paying Agent as requested by the District. The

cancelled Refunding Bands stjall be retained for three years, then returned to the District or destroyed

by the Paying Agent as directed by the District.

Neither the District ►tor the Paying Agent will be required (a} to issue or transfer any
Refunding Bonds during a period beginning with tE~e opening of business on the 15th business day

next preceding either any Bond Payment Date or airy date of selection of Refunding Bonds to be

redeemed and ending with the close of business on the Bo~~d Payment Date or any day an which the

applicable ►notice of redemption is given or (U) to transfer any Refunding Bonds which have been
selected or called for redemption in whole or in part.

SECTION 9. Payment. Payment of interest on any Refunding Bond ~n any Bond Payment

Date shall l~~ made to the person appearing on the registration books of the Paying Agent as the

Owner thereof as of the Record Date immediately preceding such ~3o~~d Payment Date, such interest

to be paid by check nailed to such Owner on the Bond Payment Date at his address as it appears on

such registration books ar at such other address as he may 13;~ve filed with the Paying Agent for ti~at
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purpose nn or before the I2ecorcl Date. The Owner in an aggregate Principal Amount of X1,00(1,000
or more Fnay regaest i~~ writing Tv the P~ytng Agent that such Owner be paid interest by ~~~ire transfer
to tine bank and account number on file with the Paying Agent as of the Record llate. The Pri~icipal,
and redemption price, if any, payable oi~ the Refunding Bonds sh~11 be payatsle upon maturity ar
rcdecnptian upon surrender al the designated office of the Paying t~genC. The interest, Principal and
premiums, if any, can the Refunding Bonds shall be payable in ]~~wful money of tt~e united States of
America. 1"he Paying Agent is hereby authorized to pay the Refu~~ding ~3€~ncls when duly presented
f'ar payme»t at maturity, and to cancel all Refunding Bonds upon payment thereof. The Refunding
Bands are ;eneral obligations of the District, ~~ayable without limit as to rate or amount fro►n the levy
of ud valr~re~rr property taxes upon all ~roperfy subject to taxation within the District.

SIC~;C"PION 14, Form of Refundin~Fioncls. The Refunding Bonds sha11 Ue in substantially]
the following farm, aliowin~ those officials executing t1~e Refunding Bonds to make the insertions
and deletions necessary to conform the Refunding Bonds to this Resolution, the Purchase Canfract
and the Ufficiaf Statement.

li



(~"aa•Nn of ~ef'i~nc~in~ ~3or'c1)

~~~~I~;1~I:~~I~I~ REGISTERED

i~d(~. $

GARVEY SCHOUL DISTRICT

(LOS ANGELES COUNTY, CALIFORNIA)
2013 GEI~IBRAL UBLiGAT1~N REFUNDING BONI)

INTEREST RA'I'L: MATURITY DATE: DATED AS OF: CU~~I'

____% per annum August 1, , 2()13

REGISTERED C}WNER: CEDE & CU.

P~2iNCIPAL AMOUNT:

The Garvey School District (the '`District"} iii Los Angeles County, California (the

'`Cnunty"). for value ~•ec;eived. promises to pay to tl~e Registered Owner named above, or t•egistered

assigns, the Principal amount on the Maturity Date, each as stated above, and interest thereon until

the Principal Amount is paid or provided for at Che Interest Rate stated above, on Februaryl and

August i of each year (the "Bond Payment Dates''}, commencing February 1, 2014. This bond will

bear interest from the Bond Payment Date next preceding the date of authentication hereof unless it

is authenticated as of a day during the period from the 15th day of the month next preceding any

Bond Payment Date to the Bond Payment Date, inclusive, in which event it shall bear interest from

suci~ Bond Payment Date, or unless it is authenticated on or before January 15, 2014, in which evenk

it shall bear interest from the Date of Delivery. Interest ~n this bond sI~ali !~e compui.ed on the basis

of a 360-day year of twelve 3Q-day months. Principal and interest are payable iii lawful money of the

United States of America, without deduction for the paying agent services, to the person in whose

name this bond (or, if appiicahle, o~7e or more predecessor bonds) is registered (the "Registered

Owner") on the Register maintained by t17e Paying Agent, initralIy U.S. Bank National Association,

acti~~g as agent of the Los Angeles County Treasurer and Tax Collector. Principal is payable upon

presenkation and surrender of this ba~id at the designated office of the Paying. Agent. Interest is

payable by check or draft mailed by the Payii7g lAgei~t on each Bond Payment Date to the Registered

Owner of this bond (ar one or more predecessor bonds) as shown and at the address appearing on the

Kegister at the close of business o►~ the 15t17 day of the calendar month next preceding that Band
Payment Date (the ̀ `Record Dale "̀). "1'he Owner of Bonds in the aggregate principal amo~int of

$1,U0(?,000 or more may request in writing to the P~iying Agent that the O~~vner be paid interest by

wire transfer to the bank and account number on file with the Paying Agent as of the Record Date.

TI1is bond is one of an auchorizatron of E~ands issued by the District pursuant to Govcrmnent

Code Sectio~7 53550 car seq. (i1~e "Act'') in order to (i) currently refimd a portion of the outstanding

Garvey School District, Election of 2000 General Obligation Bands, Series B, dated April 1, 2004,

(ii) advance refund a portion of the outstanding Gar~~ey School District, General Obligation Bonds,

Series 2005, dated June 23, 21705 and (iii) pay alI necessary legal, financial, and contingent costs in

connection t[~erewith. Tile bonds are being issued under authority of and pursuant to the Act, the

laws of the State of California, and the resolution of the Board of ~tlucation of tl~e District adopted

nn June 6, 2013 (the ̀ Bond Resolution"). This bond and the issue of which this bond is one are
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general obligation bonds of the District payable as to both principal and interest solely from the
proceeds of the levy of rzd valnrern taxes oi3 all property subject to such taxes in the Uistriet, Gvhich
taxes are unlia7~ited as to rate car amount.

The bonds of this issue aa~e comprised of ~ princiE~al amount of Bonds, of w~hic}l
this [pond is a part.

This bard is exchangeable and transferable far bands of like tenor, maturity and Transfer
Amount. (as defined i~l the Bond Resolution) and in auihc7rized denominatit~ns at the designated office
of the Paying A~e~~t, by the Registered Owner or Uy a person legall}~ empowered to do so, upon
presentation and surrender hereof to the Paying AgeiTc, togetf~er with a request far excP~ange or ~~t7
assignment signed by the Registered Owner or by a person IegalIy empowered to do so, in a farm
satisfactory to the Paying Agerrt, all subject tc~ the terms, limitations and cbi~ditions provided in the
Bond Resolution. Alt fees and cc>st5 ~f transfer shall be paid ley the transferor. The District and tine
Paying Agent i~i~y deem and treat the Registered Qwner as the absotute Uwner of this hand for t1~e
purpose of receiving payment of ~r an account of principal or interest anc~ for all other purposes; and
neither t}~c District nor the Paying tlgent shall he affected by any notice to the contrary.

Neither the District nor the Paying ~ge~t ~~ill Ue required (a) to issue ar transfer any bond
during ~ perrad be;ini~in~ with the opening of business can the ]5th business day next precectang
either any Band Payment Date or any date of selection of bonds to tie redeemed and ending with the
close of business an the Bond ~'ayment Date or day on which the a~plicable notice of redemption is
given, ~r (t3} to transfer any bond «~l~ich has been selected or call.ecl for redempiio►i i~~ whole or iii
~a rt.

~'!ie Ct~rre~lt I.nierest Bonds maturing on or befa~~e August 1 are not subject to redemption
prior to their fixed maturity dates. The ~3c~nds maturing ot~ or after August 1, 20 are subject to
redeinpti~n on or after August 1, 20 or on any date thereafter at the option of the District as a
~vhote or in part at ~ redemption price equat to the principal amount th~re~~f plus interest accrued
thereon to the date f'ixec~ far redemptio~~, ~~~ithout premium:

T17e Bonds maturing on August 1; Z(}~ are subject to mandatory sinking fund recle~nption
from moneys in the Dct~t Service Fund on August 1 of each year a~~ and af'tei• August 1, Z~ , at a
redemptiail ~~ricc equal to the princi~~al amount thereof, together with accrued interest t~ the date
fixed far redemption, without premium. Tlie principal amounts re}xesented by such Bonds to be so
redeemed ai3d tt~e dates therefore and tl~e final payment date is as indicated in the follawi►~g table:

Redemption Dates Principal Amounts

TOTAL

The ~~rincipal amount to tie redeemed i►~ each year shown above wilt be reduced

proportionatel}~ ar ~~s otherwise directed 1~y the District, rn integral multiples of ~5,00C}, by any
pc~rtio~~ of t13e Itefundin~ Term Bo«d optionally redeemed prior to the v7a3~ciatUry sinking fund
re~3emption dace. If IesS that all of tl~e 1~oi~ds of any one maturity shall he called far redemption, the
particular t~onds ~~r portio~~s of vonds of such maturity to be redeemed shall be selected by Iot by the
S~istrict in such manner as the District in its discretion may de#ermine; provided, However, that the
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portion of any hoed to be redeemed shall be in the princip~i amount of $5,0O0 or same multiple

thereof. If less ti~an all o€ the bands stated ~ to mature oi3 different dates shall be called for

redernptian, the particular bonds or portions thereof to be redeemed shall be called in any order of

m~itui•ity selected by the District or, if not so setected, in the inverse order of maturity.

Reference is made t.o the Bocrd Resolution for a more complete description of the provisions,

among others,_ with respect to the ►nature and extent of the security for the bonds of this series, the
rights, duties and obligations of the District, the Paying Agent and the Registered Owners, and the

terms and conditions upon which the bonds are issued end secured. The Registered Owner of this

bond assents, by acceptance hereof, to all of the provisions of the Bond Resolution.

It is certified at~cI recited that alI acts and conditions required by the Constitution and laws of

the State of California to exist, to occur antl to be performed or to have been met precedent to and in

the issuing of the bonds in order to make them Iegal, valid and binding general obligations of the

District, have been performed ai d have been inet in regular and due form as eequired by law; that

payment in full for tine bonds has been received; that no st~►tutory or constitutional limitation nn
indebtedness ar taxation has Ueen exceeded in issuing the bonds; anc3 that due provision has been

matte for levying and collecting ad valorcrn property taxes on all of the taxable property within the

District in an amount sufficient to pay principal and interest when due.

This Uo~~d shall riot be valid or obligatory for any purpose and shall not be entitled to any

security or benefit under the Bond Resoluti~>n until the Certificate of Authentication below has been

signed.
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III ~VII:~4TESS W~IE~Z~~IF', the Garvey School District, Los Angeles Count}T, California,
has caused this bond to be executed an behalf of the District and in their official capacities by the
manual or facsimile sigz7atures of the President of the Board of Education of the District, and to be
countersigned by the manual or facsimile signature of the Secretary to the Board of Education of the
District, all as of the date stated above.

G.4R~~Y ~C~QOd., I3IST~tICT

Bv: e i~natur
President, Board of Education

t

COUNTERSIGNED:

Y ..~

_ _(Facsimile Si nature___
Secretary, Board of Education

CERTIFICATE OF AIJTHENTICATIVIV

T13is Uond is one of the bonds described i~~ the Bona Resolution referred to herein which has
been authenticated and registered oi~ , 201.3.

U.S. B.~NK NATIONAL ASSOCIATION, as Paying
Agent

By: ~Pacsimile Si nature)
Authorized Signatory ,
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SECT1C~i~1 11. Delivery of Refunciin~ Bonds. The proper officials of the llistrict shall
cause the Kefunding Bonds to be prepared and, fallowing their sale, shall have the Refui3c~ing Bonds
signed and delivered, together with a true transcript of proceedings with reference to the issuance of
tl~e Refunding Bonds, to the original purcF►aser upon payment of t17e purchase price therefor.

SECTIQN 12. Deposit of Proceeds of Refunding $ands; Escro~r A~reement~ An amount
of proceeds from-the sale o~ the Refunding Bonds necessary to purchase certai~i Federal Securities, or
tee otherwise refund the Refunded Bonds, shall be transferred to the Escrow Agent for deposit in tt~e
escrow fund (tl~e "Escrow Fw d°') esta~list~ed tinder the Escro~~! Agreement, which amount; together
with ~n amount or ~trnaur~ts of cas}~ held uili.nvested therein, shall be sufficient to refund the
Refunded Bonds. Premiwn ar proceeds received from the sale of the Refunding I3onds necessary to
pay all or a pardon of the costs cif' issuing the Refunding Bonds may be deposited in a Fund of the
District held by a fiscal agent Foi• the District. and known as "Garvey School District X013 GetieraI
~bligatia~7 Refunding Bonds Cost ofi Iss~iance Fund" (the "Cast of Issuance Fund") and shall be kept'
separate and distinct from all ocher District funds, and these proceeds st3a11 be used solely for t13e
purpose of paying costs cif issuance of the Hefua~din~ }3onds. The I~istrict may alternati~~ely pay
costs ~f issua~TCe out of premiu;n or proceeds deposited into the Escrow Fund.

Any accrued interest received by the District from the sale of tl~e Refunding Bo~~ds shall he
kept separate and apart ir7 the fund hereby cre~~ted and 0SCc1lit15I"l~C~ and to be designated as the

"Garvey School nistrict 20 i 3 General Ot~ligatia;~ Refunding ~3onds Debt Service Fund" (t13e ̀ 'Debt
Service F~ir~d''} for the Refu~~ding Bonds and used only for payments of Principal end interest on the
Refunding Bonds. The Debt Service Fund ma}~, at the discretion of the District, tie meld by the

County. Airy premium received by the Disfrict from the sale of the Refunding Bonds not needed to

pay for cost of issuance shall be deposited in the Deft Service Fund. Any excess proceeds of the

Refunding Bonds slat needed for the authorized purposes set fortis herein for which tl~e Refunding

Bands are being issued shall be tra►isferred to the Debt Service Fund and applied to the payment of
the Pri~icipal and interest. on the Refunding Bonds. I1', after payment in full of the Refunding Binds,

there remain excess proceeds, any such excess amounts shall be transferred to the general fund of the

District. Notwithstanding any of the foregoing, tl~e provisions of this Section 12 as they relatt; to the

application of any premium received by the District from the sale of the Refunding Bonds may be

amended by the Purchase Contract or tT7e Official Statement so long as the transactions contemplated

by such amendment are in compliance with the provisions of the Act.

The ma~~eys i~~ the Debt Service Fund, to the extent necessary to pay [he Principal of and

interest oi~ the Refu~iding Bonds as the same become due a~7d payable, shall be transferred by the

Treasurer and Tax Cc~lleetor of Los Angeles County, ii'the Debt Service Fund is held Uy the County,

to the Paying Age~~t which, in turn, shall pay such moneys to DTC to pay tl~e Principal of and interest

on the Refunding Bonds. DTC will thereupon make payments of Principal and interest on the

Refunding Bonds to the DTC ~'articipants who will thereupon snake payments of Principal and

interest to the beneficial owners of tl~e Refunding Bands. Any ;naneys remaining in the Debt Service

Fund after the Refunding Bands and the interest thereon have been paid, or ~~ravision for such

payment has been made, shall be transferred ro the general fund of the District.

Except as required below to satisfy the requirements of Section 148(f) of the Code, interest
earned on the investment of monies held in [he Debt Service Fund shall be retained in the Debt

Ser~~ice Fund and used to pay Principal and interest o~~ the Refunding Bonds ~rhen due.

S~C~'ION 13. Rebate Fund.
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(a) Genc;ral, rf necessary, there shalt be crc~ted and established a special fund designated
the "Garvey School District 2013 General Obligation Refunding Bonds Rebate Fund" {the '`Rebate
}~und"}. All amounts at any time on deposit in the Rebate Ftj~id shall he held in trust, to the extent
required to satisfy the requi►•ement to make rebate payments to the United States (the ``Rebate
Requirement") pursuant to Section 14$ of the Code, ~s the same may be amended from time t~ time,
and the "Freasury tt.c~~ulations proi~7ul~ated thereunder (the '`Rebate Regulatipns"). Such amounts
shall be free and clear of. any lien hereunder and shall be governed by ti~is Section and Section 1~ of
this Resolution and by the Tax Certificate concerning certain matters pertaining to the use and
investment of proceeds of the Refunding Bonds, executed and delivered to the District on the dale of
issuance of the I2ef'unding ~3onds, including any a»d al! exhibits attached thereto (the "~'ax
Certificate°').

(b) D~;pasits

(i} Within fort}r-five (45) days of the end of each fifth Bond Year (as such term
is defined in tl~e Tax Certificate) (1) the District shall calculate or cause to be calculated with
respect to the Refunding Bonds the amount that would be considered the "rebate amount''
within the i~~eaning of Sectio~~ 1.14S-3 of the Rebate Regulations, using as the "con7putation
date'" for this purpose tf~e e~~d of such five Bond Years, and (2) the District shall deposit to the
Re~atc Fund from deposits from the District or from amounts available therefor on deposit in
the ether funds established hereunder, if and to the extent required, amounts sufficient to cause
the balance in the Rebate Fund to ~e eq~ial to the '`rebate amount" so calculated.

(ii} The District shall noc be required to deposit any a~~yount co the Rebate rand in
accordance: with the preceding sentence if the amount on deposit in the Rebate Fund prior to
the deposit ►•eguired to be i~iade under this subsection (bj equals o~• exceeds the "rebate
amount'' calculated in accordance with the preceding sentence. Sucll excess nay be
withdrawn from the Rebate Fund to Ehe exte►~t permitted under subsection (g} of this Section.

(iii) The District shall not be required to calculate the =`rebate amount" ai d the
District Shalt not be required to deposit any amount t.o the Rebate Fund in accordance ~~ith this
subsection (b), ~~vith respect to all or a portion of the proceeds of the Refunding Bonds
(including amounts treated as the proceeds of the Kefwlding Bonds) (1) to the extent such
procc;eds satisfy the expeFiditure requirements of Section 14b(f~(4)(B) or Section ]48 (f)(4)(C}
of the Code or Section 1.148-7(d) of the Treasury RegulatioE~s or the small issuer exception of
Section 148(f)(4)(D) of the Code, whichever is applicable, and otherwise qualify for the
exception of khe .Rebate Requirement pursuant t~ whichever of said sections is applicable, or
(2) to the ext.enC such proceeds are subject to an election by tt~e District under
Section 14S(f)(4)(C)(vii) cif the Code to pay a oi3e and oiie-half percent (1'h%) penalty in lieu
of a~~bitrage rebate in the event any of the percentage expenditure requirements of
Section 14~(f~(4~(C) are ~~ot satisfied, or (3) Eo the extent suer proceeds qualify for the
exception to arbitrage rebate under Section 1480(4}(A)(ii) of tl~e Code for amounts in a "bona
fide debt service fund." !n such eve~it, and with respect to such anlout~ts, the District shAll not
lie required to deposit any amount to the Rebate Fund in accordance with this subsection (U).

(c) Withdrawal Follo~vin~ Payment of kefunding Bonds. Any funds remaining in the
Rebate Fund after redemption of all the Refunding Bonds and any amounts described in paragraph
(ii) of subsection (d) of this Section, including accrued interest, shall be transferred to the General
Fund of the District.
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(tl) Withdrawal for Pa~t~menl of Rel7ate. Subject to the exceptions captained in subsection

(h) of this Sectia~} to the requirement to calculate tlye '`rebate amount'' and make deposits to tl~e .

Rebate Fund, the District shall pay to the United States, from amounts on deposit in the Rebate Fund.

(i) not later than sixty (FO) days after the enc~ of (a) the fifth (5th} Bond Year,

and (h) each fifth (sth) Bond Yc;ar thereafter, an amount that, together with all previous rebate

payments, is equal to at least 90% of the "rebate amount'' calculated as of the er~d of such

Bo«d Year in accordance with Section 1.145-3 of the Rebate Regulations; and

(ii) nUt later than sixty (60) days after the payment of all Refunding Bonds, an

ama~~nt equal to one hundred pei•cenE {l00%) of the "rebate amount" calculated as of the date

pf s€ich payment (and any income attributable to the '`rebate amount" determined to be due and

payable) in accordance with Section 1.14 -3 of the Rebate Regulations.

(e) Rebate Payments. Each payment required to ire made pursuant to subsection (d) of

this Section shall be made to the I~~ternal Revenue Service Center, Ogden, Utah 842{)1, on or before

the date on which such payment is due, and shall be accompanied by Internal Revenue Service Form

803$-T, such form to be prepared or caused to be prepared by or on behalf of tl~e L7istrict.

(f} Deficiencies in the Rebate Fund. Tn the evEnt that, prior to the time of any payment

required to be made from the Rebate Fund, the amount in the Rebate Fund is not sufficient to make

such pay»~ent ~~+hen such payment is due, the Dis#rict shall caieulale the amount of such deficiency

and deposit an amount equal to such deficiency into the Rebate Fund prior to the time such payment

is due.

(g) Withdrawals of Excess Amount. In the event that immediately following the

calculation required by subsection► (U) of this Section, but prior to any deposit made under said
subsection, the amount on deposit in the Rebate Fui7d exceeds the "reE~ate amount" calculated in

accordance with said subsection, upon written instructions from the District, the District shill

withdraw the excess from the Rebate Fund and credit such excess to the Debt Service Fund.

(h) Record Retention. The District shall retain records of all determi~~ations made

hereunder until three years after t17e retirement of the Refunding Bo~ids.

{i) Survival of Defeasance. Notwithstanding anything in this Resolution to the contrary,

the Rebate Requirement shall survive the payment in full or def~:asance of the Refunding Bonds.

SECTION 14. Security Far the Refunding Bonds. There shall be levied on all the taxable

property in the District, in addition to all other taxes, a continuing direct ad valorem tax annually

during the period the Refunding Bonds are outstanding in an amount sufficient to pay the Principal of

and interest on tl~e Refunding Bonds when due, which moneys ~i~hen collected will be placed in the

Debt Service Fund cif the District anci used for the payment of the Principal of and interest on [he

Refunding Bonds when and as the same fall due. The District covenants to cause the County to take

all actions necessary to levy such ad valvrenr tax in accordance with this Section 14 and Section

5559 of the Act.

SECTION 15. Arbitrage Covenant. The llistrict will ~~estrict the use of the proceeds of the

Itefanding Bonds in Buell manner and to such except, if any, a~ may be necessary, so Chat the
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ItefuncEin~ T3a~~ds wilt not constitute arbitrage bonds under Section 148 of the Cade ar~d the
aE~plicable regulations prescrit~ed under that Secti~rn or any predecessor section.

S~~:T~C~~' l6. Le~isNative Deternninations. The Baard determines that all acts anci
conditions necessary fo be performed. by the Board or to have been net precedent to and in the
issuing of the Refundi►~g ~ionds in ~~rder la make them legal, valid and binding general obligations of
the District E7ave beep performed and have ~ieen n7et, ar will at the time of derivery of the Refuridin~
Bonds have been performed and ]rave been rnet, in regular and due form as required by Iaw; and that
no statutory or constituti~~~ai limitation of indei~tec3ness or taxation will have been exceeded in the
issuance of the Refanding ~3oncis. Furthermore, the Board finds ar~d determines pursuant to Section
53SS2 of the Act that the prudent management ~f the fiscal affairs of the District requires that it issue
the Refunding Bonds without submitting tl~e c~aestior~ of the issuance of the Refunding Bonds to a
vale of the c~uaiified eleetars of the District.

SE~:TI~N 17. ()f'~cial Statennent. The Preliminary official Statenie~it relating to the
Refunding Bonds, substantially in the forri~ on file «pith the Secretary of the Board is I~ereby
approved anc~ the Authorized Officers, each alone, are hereby authorized and directed, for and in the
name and on behalf of the District, to deliver such Preliminary Official Statement to the Underwriter
to be used in connection with the offering and sale of the Refunding Bo►~ds. The /~.uthorized
Of~ccr5, each alone, are hereby authorized and directed, for and in the name and on behalf of tine
17istrict, to deem the Preliminary Official Statement "final" pursuant to Rule I Sc2-72{b)(5) of the
Securities and Exchange Act of 19 4, prior to its disCribucion and t~ execute and deliver to the
Underwriters a fi1~aI Official Statement, substantially in the form of the Preliminary Official
Statement, with such changes therein, deletioFls therefror~3 and ]riOdlfiC~ttignS thereto as the
Authorized Officer executing the sane shall appresve. Tire Underwriter is hereby authorized [o
distribute copies of the ~'reIiminary Officiat Statement to persons who may be interested in the

purchase of the Refunding Bonds and is directed to deliver copies of any final Official Statement t~

the purchasers of the Refunding BOIIdS. Execution of the Official Statement shall conclusively
evidence the District's approval of the Official 5tatemeni.

~ECy`IE?N 18. Insurance. In the event the District purchases bond insurance for the
Refunding I3o~~ds, and to the extent that the Band rnsurer makes payment of the Principal, or interest
~f the Refu~~dinb Bonds, it shall beco~aae the Clwner of such Refunding Bonds with the right to
payment t7f Principal or interest on the Refunding Bands, and shall be fully subrogated to all of the
0~~~~~ers' rights, including t}~e OwnerS` rights to payment thereof To evidence such subro,~atian (i) in

tt~e case of subrogation as to claims that were last due interest components, the Paying Agent shall

note the Bold Insurer's tights as subrogee on the registration books for the Refunding Bonds

maintained by the Paying Agent upon receipt of a copy of thc: cancelled check issu~;d by the Bond
insurer for the payment of such interest to the Owners of the Refunding Bands, and (ii) in the case of

sul~rogaiian as to claims far past due ~'rincipal, the Paying Agei7t shall note the Bond Insurer as

subrogee on the registration books for the Refunding Bonds maintained by the Paying Agent upo«

surrender of the Refunding Bands by the Owners fihereof to the Bond Insurer or tlye insurance trustee

for the Bor}ci Insurer.

SECTION 19. Defeasance. All ~r any portion of the outstanding maturities of tl~e

Refu~~ding ~3c>nds may be defeased prior to maturity in the follo~;ling ways:

(a) Cash: by irrev~cabi}~ depositing with ai3 independent escroc~v agent selected by the

District an amount of cash which together with amounts transferred from tl~e Debt Service Fund is
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sufficient to pay all Refunding Bonds outstanding and designated for defeasance (including a]I
Principal anc~ interest represe~~ted thereby and prepayment premiums, if any) at ar before their
maturity date; or

(b) Government ~bli~ations: by irrevocably depositing with an independent escrow
agent selected by the District noncallable Government Obligations, together with cash, if required, in
such amount as will, in the opi~~i~n of an iF~tlependent certified public accountant, together with
interest to accrue thereon a►~d moneys transferred from the Dent Service Fund together with the
interest to accrue thereon, be fully sufficient to pay and discharge all Refunding Bonds outstanding
and designated for defeasance (including all Principal and interest represented thereby and
prepayment premiums, if any) at or before their maturity date;

then, notwithstanding [hat any of such Refunding ~ionds shall not have peen surrendered for
payment, all obligations of the District with respect to all such designated autsta~~ding Refunding
Bonds shall cease and t~r~nir~ate, except only the obligatio» of the Paying Agent or an independent
escrow agent selected by the District to pay or cause to !~e paid from funds deposited pursuant to
paragraphs {a) or (b) of this Section, to the Owners of such designated Refunding Bonds not so
surrendered and paid ail sums due with respect thereto.

For purposes of this Section, Government obligations shall ►Wean;

Direct and general c~biigations of the United States of America (tivhich inay consist of
obligations of the Resolution Funding Corporation that constitute interest strips, or obligations khat
are uncoi~ditionaIly guaranteed as to principal and interest by the United States of America, or
"prerefi~nded" ~nu~licipal obligations rated in the highest rating; category by Moody's Investors
Service ar Standard & Poor`s. [n the case of di~•ect and general obligations of ehe United States of
America, Government Obligations shall include evidences of direct ownership of proportionate
interests in future interest or principal payments of such obligations. Investments in such
proportionate interests must be limited to circumstances where (a) a bank or trust company acts as
custodian and holds ci~e underlying United States obligations; (b) the owner of tl~e investment is the
real party in i~~terest and has the right tc~ proceed directly and individually against the obligor of the
underlying United States obligations; and (c) khe underlying United States obligations are ]geld in a
special account, segregated from the custodian's general assets, and are not available to satisfy ar~y

claim of the custodian, any person claiming through the custodian, or any person to whom the
custodian may be obligated; provided that such obligations are rated or assessed at least as high as
direct and general obtigatio»s of the United States of America by either• Standard & Poor's or

Moody's Investors Service.

SI;CT'ION 20.Other Actions, Determinations and Approvals.

(a) Officers of the Board, District Officials and staff are hereby authorized and directed,

jointly and severally, to do any and all things and to execute and deliver any and all documents which

they may deem necessary or advisable in order to proceed with t}~e issuance of the Refunding Bonds
and otherwise carry out, give effect to and comply with the terms and intent of this Resolution. Such

actions heretofore taken by such officers, officials and staff are hereby ratified, confirmed and
~ppraved.

(b) The Board hereUy finds and determines that both the total net interest cost to maturity

on the Refunding Bonds }plus the princr~~al amount of the Refunding Bonds will be less than the total
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nei interest cost to rnaturity on the Refunded Bonds plus the principal amount of the Refunded
Bands.

(c) The T3oard anticipates that. the Refunding Boncis will Eye redeemed on the first
optional prepayment date of such Refunded Bands foll~~virig the issua«ce of the Refunding Bonds.

(d} Tl~e Board hereby appoints U.S. Ba~~k Nationa] Association as Escrot~ Agent fc7r the
Refunding Bonds and approves the Escrow Agreement, substantially in the form on file with the
Secretary of State to the Baard, dated as of July 1, 20I3 between the District and the Escrow Agent.
Tl7e Authorised E7fficers, each done, ire hereby authorized to execute the Escrow Agreement with
such changes as they shall approve. such approval to be eonclusiveiy evidenced by such individual's
execution and delivery thereof.

(e} The Board hereby appoints Isom Advisors, a Division o.f Urban Futures, Inc. as
Financial ~lcivisor, George K. dawn ~'i Coinpan}' as Underwriter and Stradling Yocca Carlson &
Rauth, a I'rafessional Corporation, as Bond Counsel and Disclosure Counsel to the District, atE with
respect t.o the issuance of the Refunding ~3onds.

(f) Notwitlystat~ding any oti~er provisions herein, t13e provisions of this Resolution may
be amended U}~ ti}e I'urcl~ase Contract and the Official Statement; if the Purchase Contract so
provides, the Ftefunclin~ Bonds may be issued as crossover refunding bonds pursuant to Section
5355~(b) of the Government Code.

SECTIdN 2I. Resolution to Treasurer and Tax CQltector. The Secretary of this Board is
herevy directed co provide a certified copy of this Resoiuti.on to the Treasurer and Tax Collector of
Los Angeles Cou~~ty immediately following its adoption.

SECTION 22. Cantinuin~ Disclosure. Tlie District hereby covenants and agrees that it will
comply wikh and carry out all of the provisia►~s of that certain Cor~tinui~ag Disclosure Certificate
executed by the District and dated the date of issuance and delivery of tl~e Refunding Bands, as
originally executed and as it may be amended from time to tini~ in accordance ~~~i~l~ the terms tl3ereof.
Any Bondholder may take such actions as may be necessary and appropriate, includi~~g seeking
mandate or specific performance try court order, to cause the District to comply with its obligations
under this Section. Noncompliance with this Sectipn shall not result ij~ acceleratio►~ of the Refunding
Bonds.

SECTION 23. Recitals. All clue recitals in this Kesolution above are true and correct and
this Board so finds, determines and represents.

23



~~~:'~"It~i~' 24. ~f'fective date. This Resoi~ltio~i s1~a11 take effect immediately upon its

~J~1SSri~E.

~'A.~~~I~ ~l`~I~ /~~C~i~'I'~I? this 6,~' da}% of 3une, 2(}13, by the ft~l3owing vote:

~IYES: X~

NOES:

ABSENT: ~

ABS'I'ENTIC7NS:

/fittest:

> t

Secretary to Board of E cation
Garvey School District
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.~~c-za~~r~R~~°~ ~~:uT~~rc~~r~

I, , Secref~r~~ to the Beard of Education of the Garvey Sci~ool District, hereby
certify as follows:

Tl~e foreg~in~ iti a fu11, true and correct copy of a resolution duly adopted at a regular
meeting of ti7e Board of Education of said District duly ai d regularly acid legally held at the regular
rrceeting }~l~ce thereof on June 6, 2013, of which meeting all of the members of the Board of said
District had due notice rind at ~,~hich a quorum was present.

1 have carefully compared tt}e same with the original minutes of said meeting on fi1.e and of
record in my o~~ficc and the foregoing is a full, true and correct copy of the original resolution
adopted at said meeting and ent~;red in said min~~tes.

Said resolution has nat been amended; modified ar rescinded since the date of its adoption,
and the same is now in full force and effect.

Dated: . 2U1

l~~7y~ ~ 
y

Secretary to Board of ducatioF~
Garvey School I3istrrct
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